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The impacts of the climate crisis become visible more and more clearly. Some 

impacts, such as the increase in frequency and intensity of droughts and extreme 

weather events can lead to high economic losses. These economic conse-

quences of the climate crisis present a major challenge for the public and the 

private sector. The Paris Agreement of the United Nations Framework Conven-

tion on Climate Change (UNFCCC) addresses the physical impacts of climate 

change in a separate article and mentions climate risk insurance as an option for 

companies and states. Climate risk insurance is studied in this project as a po-

tential and economically efficient solution. 

However, risk transfer through insurance is insufficient. Companies must take risk 

prevention measures too. According to the current state of knowledge, conse-

quences of the climate crisis play a minor role in the strategic scope and opera-

tional processes of many companies. The question arises how climate-related 

risk management should be designed and where it should be integrated (e.g. risk 

management, environmental management, sustainability management). 

If companies in the real economy suffer financial losses or become illiquid due to 

the climate crisis, their capital providers will also be affected. indirectly, conse-

quences of the climate crisis could thus impact the financial markets. This risk 

can be reduced when banks and investors consider climate risks systematically. 

To achieve this, they need climate-relevant information about their investment 

objects. 

Against this background, the project is investigating the following topics: 

• Climate risk insurance and applicability to Germany; 

• Corporate reporting and management systems on physical climate risks; 

• Systematic consideration of physical climate risks in the financial sector. 

This project examines the current state of literature as well as existing processes 

and procedures that are practiced. The project will develop concepts and recom-

mendations and organise multiple expert workshops. Finally, tools for communi-

cating the results to companies, banks and institutional investors will be provided. 

funding: 

https://www.umweltbundesamt.de


 

 

Project data 

Title Ökonomie des Klimawandels: Neue Managementinstrumente zur Minderung 
von Klimarisiken in Staat und Wirtschaft [Economics of Climate Change: New 
Management Instruments to Reduce Climate Risks for the Public and Private 
Sector] 

FKZ 3719 48 103 0 

Duration August 2019 – Dezember 2022 

Funding German Environmental Agency (Umweltbundesamt) 

Team Frankfurt School of Finance & Management gGmbH  
Dr. Pieter Pauw, Karsten Löffler, Prof. Dr. Ulf Moslener, Henriette Jahns,  
Sebastian Rink, Frederic Bettini, Menglu Zhuang, Dr. Christine Grüning 

akzente kommunikation und Beratung GmbH  
Thomas Loew, Sabine Braun, Marcus Blank, Elisabeth Senger, Philipp Dahl 

Munich Climate Insurance Initiative (MCII)  
Sönke Kreft, Shaily Yvas, Dr. Maxime Souvignet, 
unter Mitarbeit von Dr. Simone Sandholz & Dr. Armin Haas 

Dr. Ludwig Glatzner  
Büro für Umwelt, Qualität, Sicherheit 

Contact Kirsten Sander, German Environmental Agency,  
Tel.: +49 / (0)340 / 2103 2438, kirsten.sander@uba.de 

Dr. Pieter Pauw, Frankfurt School of Finance & Management gGmbH,  
Tel: +49 / (0)69 / 154008 730, p.pauw@fs.de 

 

 

https://www.umweltbundesamt.de/
mailto:kirsten.sander@uba.de
mailto:p.pauw@fs.de

